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US Venture Funding — Historical Snapshot
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Source: 2012 NVCA Annual Yearbook/ Q2 2012 Thomson Reuters/NVCA Report
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New Section 3(b)(2) - “Super Reg A"?

 Offering amount up to $50 Million a year.
* No transfer restrictions.
e Can issue “test the Waters” communications.

» Registration/reporting requirements streamlined but
subject to rulemaking - may include an offering
statement, 2 years audited financials.

* Not exempt from Blue Sky laws, unless offered on a
national securities exchange (unlikely) or sold to a
“qualified purchaser.”

« Offering circular remains expensive, time consuming.

A financing alternative for later stage rounds but unlikely
to replace Reg D offerings.
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Emerging Growth Companies

« Easier to go public; easier to be public.

« EGC'’s are generally <$1 Billion in revenue; remain
EGC'’s until 5 years after IPO, >$1 Billion in revenue.

« EGC'’s transition to full regulatory obligations for public
companies.

e Scaled down disclosure and governance requirements.
 Research Reports permitted, no post-IPO “quiet period”.
 Effective on enactment.

e Early indications:

-EGC’s using confidential filings and streamlined
compensation disclosures;

-EGC'’s generally not using transitional financial
statement/accounting provisions.

SVB)Financial Group 4



Disclosures

This material, including without limitation the statistical information herein, is provided for informational purposes only. The material is
based in part upon information from third-party sources that we believe to be reliable, but which has not been independently verified by us
and, as such, we do not represent that the information is accurate or complete. The information should not be viewed as tax, investment,
legal or other advice nor is it to be relied on in making an investment or other decision. You should obtain relevant and specific
professional advice before making any investment decision. Nothing relating to the material should be construed as a solicitation or offer,
or recommendation, to acquire or dispose of any investment or to engage in any other transaction.

Silicon Valley Bank is a member of the FDIC and the Federal Reserve and it is the California bank subsidiary of SVB Financial Group,
which is also a member of the Federal Reserve. Repurchase transactions are offered through Silicon Valley Bank and are not covered by
SIPC or FDIC insured and are not bank guaranteed. May lose value. Sweep products are offered through Silicon Valley Bank and are not
covered by SIPC or FDIC insured, are not deposits or other obligations of Silicon Valley Bank, and may lose value. SVB Private Client
Services is a division of Silicon Valley Bank.

SVB Analytics is a non-bank affiliate of Silicon Valley Bank. eProsper is a majority-owned subsidiary of SVB Analytics and a non-bank
affiliate of SVB Silicon Valley Bank. Products and services offered by SVB Analytics and eProsper are not insured by the FDIC or any
other Federal Government Agency and are not guaranteed by Silicon Valley Bank or its affiliates.

SVB Business Partners (Shanghai) Co. Ltd. is a subsidiary of SVB Financial Group. Neither SVB Business Partners (Shanghai) Co. Ltd.
nor SVB Financial Group is licensed to conduct banking business in China and neither entity engages in unlicensed banking activities.
SVB India Advisors Pvt. Ltd. is a subsidiary of SVB Financial Group. Neither SVB India Advisors Pvt. Ltd. nor SVB Financial Group is
licensed to conduct banking business in India and neither entity engages in unlicensed banking activities. SVB India Finance Pvt. Ltd. is a
non-banking financial company registered in India. SVB Financial Group UK Ltd is registered in England and Wales at 34 Dover Street,
London, W1S 4NG, U.K. under No. 5572575 and is authorized and regulated by the Financial Services Authority. SVB Israel Advisors Ltd.
is a subsidiary of SVB Financial Group. Neither SVB Israel Advisors nor SVB Financial Group is licensed to conduct banking business or
provli(de oth%r fin?ncial services in Israel and neither engages in unlicensed banking activities. Banking services provided by Silicon Valley
Bank, member of FDIC.

SVB Asset Management, a registered investment advisor, is a non-bank affiliate of Silicon Valley Bank and member of SVB Financial
Group. Products offered by SVB Asset Management are not FDIC insured, are not deposits or other obligations of Silicon Valley Bank, and
may lose value.

SVB Securities is a non-bank affiliate of Silicon Valley Bank and member of SVB Financial Group. Member FINRA, SIPC. Products
offered by SVB Securities are not FDIC insured, are not deposits or other obligations of Silicon Valley Bank, and may lose value.
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